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INDEPENDENT AUDITORS' REPORT

Board of Levee Commuissioners of
Pontchartrain Levee District

State of Louisiana

Lutcher, Lowsiana

We have audiled the accompanying financial statements of the Pontchartrain Levee District, a component unit of the State
of Louisiana, as of and for the year ended June 30, 2001, as listed in the table of contents. These financial statements are the
responsibility of the Pontchartrain Levee District's management. Our responsibility 18 to express an opinion on these financial
staiements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, 1ssucd by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements arc frec of material misstatement. An audit includes examining, on a test basis, cvidence supporting
the amounts and disclosures in the financial statements. An audit also includcs assessing the accounting principles used and
significant cstimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audil provides a rcasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, i all matenial respects, the financial position of
the Pontchartrain Levee District as of June 30, 2001, and the results of its operations for the year then ended, in conformity with
accounting principles gencrally accepted in the United States of Amcrica.

In accordance with Government Auditing Standards, we have also issucd a reporl dated August 22, 200) on our
consideration of the Pontchartrain Levee District's internal control over {inancial reporting and our test of 1ts compliance with
ccriain provistons of laws, regulations, contracts, and grants. This report 1s an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying supplemental information listed on pages 18 through 21 is presented for the purposes of additional analysis and
1s not a required part of the financial statements. The information presented on pages 26 through 44 is not a required part of
the financial statements, but 1s required by the Division of Administration; Office of Statewide Reporting and Accounting
Policy. Such mformation has been subjected to the auditing procedures applicd 1n the audit of the financial statements and, in
our opinion, 1s fairly stated 1n all material respects in relation to the financial statements taken as a whole,

Protlithiosdof Pt

Donaldsonville, Louisiana
August 22, 200]

216 St Patrick St » PO.Box 1190 +  Donaldsonville, LA 70346  «  Tel: 225.473.4179 +  Fax: 225.473.7204
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PONTCHARTRAIN LEVEE DISTRICT

Statement B
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
YEAR ENDED JUNE 30, 2001

Total
Capital {Mcmorandum
General Projccts ____ Only)
REVENUES
Taxcs $§ 3,941,385 $ - b 3,941 385
Intcrgovernmental revenucs 361,002 - 361,002
Invcstment income 555,374 1,044,433 1,599,807
Other - sale of equipment/miscellancous 22,712 - 22,712
T'otal revenucs 4,880,473 1,044,433 _ 5,924,906
EXPENDITURES
General administrative 1,080,907 - 1,080,907
Employee related benefits 433,349 - 433,349
Travcl 34,150 - 34,156
Opcrating scrvices 292,095 - 292,095
Matcrials and supplics 125,617 - 125,617
Profcssional scrvices 69.470 62,162 131,632
Capital outlay 261,811 505,850 767,661
Othcr charges 129,437 - 129,437
Total expenditurcs 2,426,842 B 568.012 2.994 854
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 2,453,631 476.421 2.930,052
OTIIER FINANCING SOURCES (USES)
Opcrating transfers in - 2,000,000 2,000,000
Opcrating transfers out (2,000,000) - (2,000,000)
Total other financing sources (uses) (2,000,000) 2,000,000 -
EXCESS OF REVENUES AND OTHER
SOURCES OVER(UNDER) EXPENDITURES
AND OTHYER USES 453,631 2,476,421 2,930,052
FUND BALANCE
BEGINNING OF YEAR 8,341,568 18,977,813 27,319,381
END OF YEAR $ 8,795,199 $ 21,454,234 $ 30,249,433

The accompanying notcs are an integral part of this statement.
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PONTCHARTRAIN LEVEE DISTRICT

Statement C
STATEMENT OQF REVENUES, EXPENDITURES, AND
CIHANGES IN FUND BALANCE - BUDGET AND ACTUAL: GENERAL FUND
YEAR ENDED JUNE 30, 2001

Variance
Jeavorable/
Budgect Actual (Unfavorablc)
REVENUES
Ad valorcm taxcs $ 3,825,705 3,927,130 $ 102,025
Statc revenue sharing 315,860 333,961 18,101
FEMA rcvenuc - 27,041 27,041
Interest on delinquent taxces 4,400 13,655 9,255
Sale of cquipment 40,600 22,707 (17,893)
Interest carnings 406,100 555,374 149,274
Misccllancous 2,000 5 _ ~(1,995)
Total revenucs 4,594,665 4,880,473 285,808
EXPENDITURES
Executive and administrative:
President's salary 8,400 7,000 j,400
President's expensces 1,200 - 1,200
Commissioncrs' per dicms 21,600 19,125 2,475
Commissioncrs' milcage 6,000 3,933 2,067
Sceretary's salary 7.200 7.300 (100)
Convention and mccting expenscs 12,000 17,638 (5,638)
Membership ducs 7,500 1,900 5,600
Employees' related benefits:
Social sceurity 1,800 2.010 (210)
Medicare 450 470 (20)
Subtotal exccutive and administrative 66,150 59 376 6,774
General admimnistrative: )
Salarics:
Clerical 55,000 40,289 14,711
Execcutive director 60,000 60,008 (8)
Projcct manager 45,000 40,483 4.517
Profcssional scrvices:
Legal (attorncy) 24,000 24,000 -
Consultant cnginccr 36,000 21,000 15,000
Consultant/atiorngys’ expenses 2,200 3,902 (1,702)

The accompanying notes are an integral part of this statcment.




PONTCHARTRAIN LEVEE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL- GENERAL FUND
YEAR ENDED JUNE 30, 2001

Varance
Favorablc/
Budget Actual (Unfavorable)

EXPENDITURES (CONT'D)
General administrative (Cont'd)
Employcces' related bencfits:

Mcdicare $ 2.400 $ 1,825 $ 575

Retirement contributions 25,500 14.038 11,462

Social sccurity 1,000 310 690

Group insurance 32,700 30,047 2.653
Supplics 3,200 7,085 1,115
Opcrating scrvices 31,200 23,015 8,185
Insurance consultant 4.000 3,150 850
Rentals 4 600 3,849 751
Computcr expenscs 0,400 5,428 972
Travel and other charges 10,000 7,590 2,410
Janitornial Scrvices 5,500 4. 828 672
Miscellancous 8.600 3,151 5,449
Acquisitions for office 50,000 360 49,640
Accounting scrvices 8.750 11,730 (2,980)
Civil scrvice fee 4,200 4,591 (391)
Audit expense 8.000 g,000 -
Maintenance of property/cquipment 14,300 4,023 10,277
Deductions from ad valorem taxes - pension fund 134,500 124,846 0,654
Subtotal general administrative expenditures 582,050 447,548 134,502
Levee mamtenance: ) |
Salarics:

Regular 811,200 792,727 18,473

Overtime 10,000 3,149 6,851
Employces' related benefits:

Retirement 108,000 04,386 13,614

Social scourity - - -

Mcdicare 3,000 2,646 354

Group insurance 272,000 248,274 23,726
Opcrating services 27,600 25,009 2,591
Maintenance and repairs 104,700 88,870 15,830
Matcrials and supplics 121,000 74,856 46,144
Travel and other charges 1,000 244 456
Lquipment and vechicles 410,000 230,546 179,454
Subtotal levee maintenance 1,868,500 1,561,007 307.493

The accompanying notes arc an integral part of this statement.
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PONTCHARTRAIN LEVEE DISTRICT

Statement C
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STATEMENT OF REVENUES, EXPENDITURES, AND

Y N— A

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL-GENERAL FUND
YEAR ENDED JUNE 30, 2001

Variance
Favorablc/
Budgct Actual (Unfavorablc)
EXPENDITURES (CONT'D)
Lcvee police:
Salarics:
Regular $ 120,000 $ 110,436 $ 9.564
Overtime 2,000 423 1,577
Employcces' related benefits:
Retirement 15,000 14,371 629
Medicare 500 379 12]
Group mnsurance 23,000 24,594 (1,594)
Matcrials and supplics 16,600 10,485 6,115
Maintcnance - property and cquipment 6,500 3,013 3,487
Purchasc of equipment 50,500 30,906 19,594
Public official bonds 300 200 100
Travel and other charges 1,000 549 451
Subtotal levee police 235,400 195,356 40.044
Other - nsurance 156,000 128,959 27.041
Flood fight contingency fund 50,000 34,596 15,404
Emcrgencics - - -
Total cxpenditurcs 2,958,100 2,426,842 ~ 531,258
EXCESS OF REVENUES OVER EXPENDITURES 1,636,565 2,453,631 817,066
OTHER FINANCING SOURCES (USES)
Trans{ers out (2,500,000) (2,000,000) 500,000
EXCESS OF REVENUES AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES (863,435) 453,631 1,317,066
FUND BALANCE AT BEGINNING OF YEAR 8,341,568 8,341 568 -
FUND BALANCE AT END OF YEAR $ 7,478,133 $ 8,795,199 3 1,317,066

The accompanying notes arc an intcgral part of this statement.
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

" e P iy Mier sl o ——— —

INTRODUCTION

al

The Pontchartrain Levee District was created by Louisiana Revised Statute (LSA-R.S)) 38:291(1.). The Levee District includcs

or portions of the following parishes: East Baton Rouge, Iberville, Ascension, St. James, St. John the Baptist, and St.

Charles. The Levee District primarily provides flood protection for those arcas contained in the District. The governing board
adminisicrs the operations and responsibilitics of the Levee District in accordance with provisions of Louisiana statutes. The

Board of Commissioncrs of the Pontchartrain Levee District consists of nine members appointed by the governor.

1.

Summary of Significant Accounting Policies

A.

Basis of Presentation

In April 1984, the Fmancial Accounting Foundation established the Governmental Accounting Standards Boar¢
(GASB) to promulgate gencrally accepted accounting principles and reporling standards with respect to aclivitics ang
transactions of state and local governmental entitics. The GASB has issued a Codification of Governmenta
Accounting and Fmancial Reporting Standards (GASB Codification). This codification and subscquent GASB
pronouncements arc recognized as generally aceepted accounting principles for state and local governments, The
accompanying financial statements have been prepared in accordance with such principles.

Reporting Entity

GASB Codification Section 2100 has defined the governmental reporting entity to be the Statc of Louisiana. The
Levee District 1s considered a component unit of the State of Louisiana because the state excreises oversight
responsibility in that the governor appoints the commissioners, and public service is rendered within the state's
boundarics. The accompanying statements present information only as to the transactions of the Pontchartrain Levee
Dastrict, a component unit of the State of Loutsiana, Annually, the State of Louisiana issucs general purpose financial
statements, which include the activity contained in the accompanying financial statements.

Fund Accounting

The Levee District used funds and account groups to report on its financial position and the results of its operations.
IFund accounting is designed to demonstrate legal compliance and (o aid financial management by scgregating
transactions rclating to certain government functions or activities,

A fund 1s a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is
a financial reporting device designed 1o provide accountability for certain assets and liabilitics that are not recorded
in the funds because they do not directly affect net expendable available {inancial resources.
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PONTCHARTRAIN LEVEE DISTRICT
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NOTES TO FINANCIAL STATEMENTS

. Summary of Significant Accounting Policies (continued)

C. Fund Accounting (continucd)

Funds of the Levee District that are presented in the financial statements are classified as governmental funds.

Governmental funds account for the Levee District's general activitics, including the collection and disbursement of
specific or Jegally restricted monies, the acquisition or construction of gencral fixed asscts, and the servicing of gencral

long-term debt. Governmental {funds of the Levec Dastrict include:

1. General Fund - the general operating fund of the Levee District and accounts for all financial resources, except those
required to be accounted for in other funds.

2. Capital Projcets Fund - accounts for financial resources received and used for the acquisition, construction, or
improvements of capital facilitics not reported in the other governmental funds.

The account groups are not funds. They are concerned only with the measurement of {inancial position, not with the
mecasurement of results of operations. Account groups arc used {o establish accounting control and accountability {or

the District’s general {ixed asscets and general long-term debt.

1. General Fixed Assct Account Group — Fixed asscts used in governmental fund type operations (general fixed
asscls) arc accounted Tor in the gencral fixed asset account group, rather than in the governmental funds.

2. General Long-Term Debt Account Group — Compensated absences payable that are expected to be financed from
governmental funds is accounted for in the general long-term debt account group.

D. Basis of Accounting,

—

The accounting and financial reporting treatment applicd to a fund is determined by its measurement focus. The
governmental funds arc accounted for using a current financial resources measurement focus. With this measurement
focus, only current asscts and current liabilities are generally included on the balance sheet. Operating statements of
these funds present increases and decreases in net current asscts. The modified accrual basis of accounting is used by
the governmental funds. The governmental funds use the following practices in recording revenucs and expenditurcs:



NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies_(continued)

Revenues
Ad valorem taxes and the related state revenue sharing are recorded m the year the taxes are asscssed. Ad valorem
laxcs arc assessed on a calendar year basis, become duc on November 15 of cach year, and become delinquent on

December 31, The taxces arc gencrally collected in December, January, February, March, and April of the fiscal year.

Interest income on demand deposits, cerlificates of deposits, and investments arc recorded when carned and
available.

Rents are recorded in the year carncd.
Substantially all other revenues arc recorded when received.
Expenditures

Expenditures are gencrally recognized under the modified accrual basis of accounting when the related fund liability
1s incurred, except for accumulaled annual and sick Ieave, which arc recoghized when paid.

Other Financing Sources (Uses)

Transfers between funds which are not expected to be repaid are accounted for as other financial sources (uses) and
arc rccognized when they become measurable and available. Amounts reccived from the sale of fixed asscis and
insurance sctticments arc recognized when the funds are received.

IX.Budget Practices

The proposed General Fund budget for the fiscal year ended June 30, 2001, was completed and made available for
public inspection at the Levee District's main office on February 21, 2000, and formally adopted on that date. The
budget, which included proposed expenditures and the means of financing them for the General Fund, was published
in the official journal on March 16, 2000. In addition to the budget, the official journal published a solicitation for
comments and questions that could be addressed in the public meeting.

All appropriations lapsc at ycar end. The Levee District docs not recognize cncumbrances. Budget amounts included
ih the accompanying financial statements include the original adopted budget amounts as amended. The budget
practices of the Pontchartrain Levee District are subject to the provisions of LSA-R.S. 38:318.

- 10 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

. Cash and Certificatcs of Deposit

H.

Cash includes petty cash, moncy market accounts, and cash 1n the state treasury. Under state law, the Pontchartrain
LLevee District may deposit funds and invest in Certificates of Deposit within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other statc in the Union, or the laws of the United States.

Investments

The Pontchartrain Levee District may also invest in bonds, debentures and other indebtedness which are fully
guarantced by the United Statces, 1ssucd or guaranteed by {ederal agencies backed by {ull faith and credit of the United
States and 1ssucd or guaranteced by United States government instrumentalitics which are federally sponsored.
Investments are stated at {air valuce determined by quoted markel prices.

Investment income includes interest earned, realized gains and losses and unrcalized gains and losses (changes m fair
valuc).

Inventorics

Inventories of fucl and mower parls are valued at the lower of cost or market and arc recorded as expenditures at the
time individual iventory items arc purchased. The Levee District uses a periodic inventory system and valucs its
inventory using the first-in, first-out (FIFQO) valuation mcthod. Reported inventories are cqually offsct by a fund
balance reserve that indicates they do not constituie available spendable resources even though they arc componcents
of nct current asscts.

I. Fixed Asscts and General Long-Term Obligations

Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized
(reporied) in the gencral fixed assets account group. Public domain or infrastructures arc not capitalized. No
depreciation has been provided on general fixed assets. All fixed asscts are valued at historical cost.

Long-term obligations expected to be financed from governmental funds arc accounted for in the general long-tcrm
obligations account group, not 1n the governmental funds. This includes compensated absences for accumulated wnpaid

annual lcave benefits of General Fund employees.

The two account groups are not funds. They are concerned only with the measurement of {inancial position, not with
mecasurement of results of operations.

<11 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies {continued)

Employces carn and accumulate annual and sick lcave at various rates depending on their years of serviee. The amount
of annual and sick lecave that may be accumulated by each cmployce 1s unlimited. Upon fermination, employecs or their
heirs arc compensated for up to 300 hours of unused annual Icave at the employce's hourly rate of pay at the time of
tcrmination. Upon retirement, unused annual Icave in excess of 300 hours plus unused sick lcave are used to compute
retirement benefits,

The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as
a current year expenditure in the General Fund when the leave 1s actually taken. The cost of lcave privileges not

rcquiring current resources 1s recorded in the general long-term obligations account group.

Postcmployment Health Care and Life Insurance Benefits

The Pontchartrain Levee District provides cerlain continuing health care and life insurance benefits for its retired
cmployces. The Levee District recognized the cost of providing these retirce benefits as an expenditure when paid
during the ycar.

L. Fund Equity - Rescrves and Designated Fund Balances

M.

Reserves represent those portions of fund equity not appropriable for expenditures and arc legally segregated for a
specific future use. Designated fund balances are those portions of fund cquity set aside by the Board of Levee
Commussioners for specific future use. 1t should be noted that unreserved fund balance in the General Fund was created
for the purpose of gradually accumulating sufficient funds to pay the Pontchartrain Levee District's portion of the cost
of thc Lake Pontchartrain Hurricanc Protection Fund Project. The estimated total cost to the Pontchartrain Levee
Distnict for the hurricane protection project over approximately 25 years is $21,281,520.

Total Columns on Statcments

The total columns on the statements are captioned Memorandum Only (overview) to indicate that they are presented
only to facilitate financial analysis, Data in these columns do not present {inancial position or results of operations in
conformity with gencrally accepted accounting principles. Neither is such data comparable 1o a consolidation.

-12 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accoun{ing Policies (continued)

N. Usc of Estimales

In preparing financial statements in conformity with generally accepted accounting principles, management is required
to make estimates and assumption that aflect the reporied amounts of asscts and habilitics, the disclosure of contingent
assets and liabilitics at the date of the financial statements, and the reported amounts of revenues and expenditures
during the reporting period. Actual results could differ from those results.

2. Cash and Certificates of Deposit

At Junc 30, 2001, the Levee District has cash and Certificates of Deposit (book balances) totaling $30,290,468 as follows:

Peity Cash ¢ 50
Moncy market accounts in banks 436,982
Regions and Bank OncTreasury Money Market Trust Funds 13,255,824
Cash with stale treasury 3,203,171
Total cash 16,896,027
Ceriificates of Deposit 13,394 441
Total cash and certificates of deposit $ 30,290,468

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of sccuritics owned by the fiscal agent bank. The
markel value of the pledged securitics plus the federal deposit insurance must at all times equal the amount on deposit with
the fiscal agent. These securitics are held in the name of the pledging fiscal agent bank in a holding or custodial bank that
is mutually acceptable to both partics, At June 30, 2001, exclusive of the $3,143,504 on deposit with the state treasury and
the $13,255,824 in the Regions and Bank One Treasury Money Market Trust Funds, the Levee District has $13,862,131
in deposits (collected bank balances). Thesc deposits are secured from risk by $900,000 of federal deposit insurance,
$2.909 222 of pledged securities held by the District’s agent in the District’s name (GASB Category 1), $4,285,690 of
pledged sceuritics held by the financial institution’s trust department or agent in the District’s name (GASB Category 2),

and $5,767,219 of pledged securities held by the financial institution’s agent not in the District’s name (GASB Category
3).

Cash and cash equivalents include amounts on deposit with the state treasury totaling $3,143,504. Sceuritics pledged for
cash in the state treasury is pot included in the previous computations as these amounts arc sceured by fiscal agent banks
cstablished by the statc treasury independent of the Levee District (GASB Category 1).

-13 -



PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

T — AR S—————

2. Cash and Certificates of Deposit (continued)

Also included m cash are the investiments 1n the Regions and Bank Onc Trcasury Moncy Marketl Trust Funds with balances
of $651,742 and $12,604,082, respectively as of June 30, 2001, In accordance with GASB, the mvestments are not
catcgorized i the three risk categories provided by GASB because the mvestments are 1 a pool of funds and thercfore not
cvidenced by sceurities that exist in physical or book entry form.

3. Receivables

The following is a summary of reccivables at June 30, 2001

General Capital Projcots
_.JFund ckund s Jotal
Ad valorem {axes $ 21910 $ - $ 21,910
FEMA 27,041 - 27,041
Use of moncy and property —
interest carnings 2,505 . 48598 0 I £ €X )
Total $ ....21,510 $ ... 48,598 $ 100,114

Any immmaterial accounts not collected in the subscquent accounting period will be writien off to the related revenuc
accounts.

4. Changes in General Fixed Assets

A summary of changes n genceral fixed asscts {ollows:

Balance Balance

July 1, Junc 30,
2000 Additions Deletions 2001
Land $ 765,082 $ - $ - $ 765,082
Buildings 461,004 22,573 - 483,577
Equipment _1.402.957 _.237.438 (120299 _ 1,520,096
Total $.2,629,043 $.260,011 ($.120,299)  § 2,768,755

Capital outlay expenditures of $505,850 within the Capital Projects Fund, as disclosed on Statement B, consist of levee
project costs (infrastructure) and are not capitalized.

- 14 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

ot

Penstan Plan

The Pontchartrain Levee District contributes {o the Louisiana State Employces Retirement System (1LASERS), a singlc
cmployer defined benefit pension plan.  LASERS provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. LASERS issucs a publicly available financial report
that includes financial statcments and required supplementary information. That report may be obtained by writing to
LASERS, 8401 Umited Plaza Blvd., Baton Rouge, LA 70809 or by calling (225) 922-0600.

Plan members are required Lo contribute 7.5% of their annual covered salary and Pontchartrain Levee District is required
to contributc at an actuarially determined rate. The current rate 1s 13.0% of annual covered payroll. The contribution
requirements of plan members are cstablished by Louisiana Revised Statute 11:61. The contribution requirements of the
Pontchartrain Levee District 1s established under Louisiana Revised Statute 11:101 — 11:104 annually by the Actuanal
Forecasting Commitice. The Levee District’s contributions for the year ending June 30, 2001, 2000 and 1999 were
$122.795, $122.608 and $107,009, respectively, equal Lo the required contributions cach year.

Postemployment Health Care and Life Insurance Benefits

The Levee District provides certain continuing health care and life msurance benefits for its retired employees.  Substanfially
all the Levee District's employees become cligible for these benefits if they reach normal retirement age while working for
the Levee Distriet. These benefits for retirees and similar benefits for active employecs are provided through the State
Employces Group Benefits Program whose monthly premiums are paid jointly by the employee and the Levee District. The
Levee District recognizes the cost of providing these bencfits as an expenditure when paid during the year, For the year
cnded June 30, 2001, the cost of providing benefits for 30 retirecs totaled $119.337.

Compensated Absences

At Junc 30, 2001, employccs of the Levee District have accumulated and vested $115,899 of employee leave benefits, which
was computed in accordance with GASB Codification Section C60. This amount is recorded within the general long-term
obligations account group.

Changes in General Long-Term Obligations

The following is a summary of the long-term obligation transactions for the year ended Junc 30, 2001

Long-Term l.ong-Term
Obligations Obligations
Payable at Payablc at
July 1, 2000 Additions Deletions Junc 30, 2001
Compensated absences 5. . 117,274 S $ . L375 § 115899

-15-
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PONTCHARTRAIN LEVEE DISTRICT
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NOTES TO FINANCIAL STATEMENTS

I.itigation and Claims

The Levee District is a defendant or co-defendant in several lawsuits. In the opinion of legal counsel for the Levee District,
resolution of the cases involving negligence will not result in judgments against the Levee District 1n excess of anounts
currently covered by insurance. Furthermore, the anticipated outcome of suits claiming compcensation for properly taken
by the Levee District will be resolved cither in the favor of the Levee District or will not involve amounts which arc
considercd matenial to the financial statements.

Infergovernmenfal Revenues

The following is a summary of intcrgovernmental revenues at June 30, 2001

Capital

General Projccts
Fund Fund __Total
Stalc revenuc sharing $ 333,961 $ - $ 333,961
FEMA 27.041] - 27.041]
Total $_ 361,002 $ oim § 361,002

Purchase Commitments

As of June 30, 2001, the District had outstanding purchase orders for eight tractors with a total cost of $239,620.
Subscquent to June 30, 2001, six of the tractors were received and paid for. The District is awaiting the arrival of the
remaining two tractors. Payment will be made once these tractors are received.

Construction Commitments

l.ake Ponicharirain and Vicinity Hurricanc Protection Project

— —

The federal government has agreed to finance 70 percent of the cost of the Lake Pontchartrain and Vicimity Hurricane
Protection Project, and the Pontchartrain Levee District will pay the remaining 30 percent of the cost. This agrecment is
in accordance with the Flood Control Act of 1965 as modified by the Watcr Resources Development Act of 1974, Local
non-federal sources are required to pay at least 30 percent of the total project costs for the St. Charles portion of the Lake
Pontchartrain and Vicinity Hurricane Protection Project.

The local and non-federal portion of the project is estimated to be $21,281,520. The Ponichartrain Levee District has
cntered into an agreement with St. Charles Parish whereby the Pontchartrain Levee District will pay 80 pereent of the non-
federal portion of project costs, and St. Charles Parish will provide the remaining 20 percent.

16 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Construction Commitments_(continued)

St. Charles Parish's 20 percent commitment will be paid in 25 annual installments duc and payable before the 15th day of
Junc of cach ycar, commencing on June 15, 199]1. Due to the decrease in the estimaled project cost, St. Charles Parish was
not billed for the required annual installment. Therefore, no funds were received from St Charles Parish in 2001 for its
portion of the non-federal portion of the project.

Scetion 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the funds appropriated for ports and
levee districts shall be administered under cooperative endeavor agreements.  On February 9, 1996, the Pontchartrain Levee
District entered mto a cooperalive endcavor agreement with the Louisiana Department of Transportation and Development
(DOTD). These funds were usced to provide the required iocal match {or the cost of the Lake Pontchartrain and Vicinity
Hurricane Protection Project. From inception through June 30, 2001, the Pontchartram Levee District's total accumulated
expenditures Tor this project were $16,051,486.

The {otal estimated remaining cost to be incurred by the Pontchartram Levee District 1s $5,230,034. These project costs
arc cstimates and the amounts could change by material amounts within the next year.

Woest Shorg Feasibility Study
The Pontchartrain Levee District has entered into an agreement with the U.S. Corps of Engineers whereby the Corps will
conduct a “Feasibility Phase Study” to asscss the extent of Federal interest in participating n a solution to the problem of

hurricanc protection and flood control in St. John the Baptist Parish. The Waler Resources Act of 1996 requires local non-
federal funding of 50% of the study cost.

The local non-federal portion of the study is estimated to be $1,305,000. The Pontchartrain Levee District has entered into
an agreement with St. John the Baptist Parish whereby the Pontchartrain Levee District will pay 77.5% of the non-federal
portion of the study cost, and St. John the Baptist Parish will provide the remaining 22.5%.

The Pontchartrain Levee District has received no funding from St. John the Baptist Parish for the year ended June 30, 2001,
The cstimated remaming amount {o be received from St. John the Baptist Parish 1s $150,075.

From inception through June 30, 2001, the Pontchartrain Levee District’s total accumulated expenditures for this project
were $650,000. The estimated remaining cost to be incurred by the Pontchartrain Levee District 1s $655,000.

These study costs are estimates and the amounts could change by material amounts within the next year.

. Levee Ihstrict Taxes

Article 6, Section 39 of the 1974 l.ouisiana Constitution provides that for the purpose of constructing and maintaining
levees, levee drainage, {lood protection, hurricane flood protection, and for all other purposes incidental thereto, the Levee
District may levy annually a tax not to excecd five mills. If the Levee District needs to raise additional funds in excess of

the amount collccted constitutionally, the taxes in excess of five mills must be approved by a majority vote of the electors.
The Levee District has levied a tax of 3.74 mulls.

- 17 -
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PONTCHARTRAIN LEVEE DISTRICT
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].utcher, l.ouisiana

CAPITAL PROJECTS FUNDS
JUNE 30, 2001

Capital Projcets Funds account for {inancial resources received and used for the acquisition, construction, or improvements
of capilal facilitics not reporied n the other governmental funds.

Special Construction Fund - This fund 1s uscd to account for the District’s expenditures associated with the Lake
Pontchartrain and Vicinity Hurricane Protection Project.

West Shore Feasibility Study.

- 18 -




—_— — — — — — —
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COMBINING BALANCE SHEET - ALY, CAPITAL PROJECTS FUNDS
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FELY

ASSETS

Cash

Certificates of Deposit
Reccivable, net

Duc from other funds

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilitics:
Accounts payablc

Total habilitics

I'und balancc
Unreserved-undesignated

Total cquity

TOTAL LIABILITES AND FUND EQUITY

JUNE 30, 2001

- Nk —

Special
Construction

Fund

West Shore
Feastbility
Study Fund

$ 14,574,028
4,189,222
46,717
2,001,024

$ 651,742

1,331

$ 20,810,991

$ 653,623

$ 10,130

S 250

10,130

250

20,800,861

653,373

20,800,861

$ 20,810,99]

653,373

) 653,623

-10-

1 ‘ot_ﬂ]

$ 15225770

4.189,222

48,598
2,001,024

p—

$ 21,464,614

$ 10,380

——

10,380

21,454,234

21,454,234

§ 21,464,614
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
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CHANGES IN FUND BALANCE - ALL CAPITAL PROJECTS FUNDS
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JUNE 30, 200]
Specsal
Construction
Fund
REVENUES
Intcrgovernmental revenuc $ .
Investment imcomc 990,222
Total revenucs 990,222
EXPENDITURES .-
Capital outlay 5,100
Profcssional services 62,162
Total expenditurcs 67,262
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 922,960
OTIHER FINANCING SOURCES
Opcratig transfers 1n 2,000,000

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER)} EXPENDITURES
AND OTHER USES

FUND BALANCE

BEGINNING OF YEAR

END OF YEAR

T J BT TV T T .

2,922,960

17,877,901

$ 20,800,861

-20-

Woest Shore
Fcasibility
_Study Fund _ Total )
$ . $ -
54,211 1,044,433
54211 1,044,433
500,750 505,850
- 62,162
- 500,750 568,012
(446,539) 476421
) - ) g,U(JU,QOQ_“
(446,539) 2,476,421
1,099,912 18.977.813
$ 653,373 $ 21454234
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SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2001

PER DIEM PAID BOARD MEMBERS

The schedule of per diem patd to the board members of the Pontchartram Levee District 1s presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Scession of the Louisiana Legislature. Per diem payments are authorized by Louisiana
Revised Stature 38:308 and are included in the gencral administrative expenditures of the General Fund. Board members arc
paid $75 per mecting for up to 36 meetings each year. The board president 1s paid $1,000 per month. Prior to his retirement

in December, the board president, Mr. Aubrey J. LaPlace, had clected to forgo receipt of payment for his services since the year
ended June 30, 1996.

Year Ended
June 30, 2001
Henry Baptiste $ 2,325
Jesse Bartley 2,700
LcVerne Brown 2,475
Joscph Gautreau, President 8,125
Kerncell Goudia 2.625
Wcbb Harclson 675
David Labordc 2,700
Herbert Thurber 2,700
Steve Wilson ~_1.800
Total $ 26,125
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of l.cvee Commussioners of
Pontcharirain Levee District

State of Louisiana

Lutcher, Lowsiana

We have audifed the financial statements of Pontchartrain Levee District, a component unit of the State of Loutsiana, as of
and for the year ended June 30, 2001, and have issucd our report thercon dated August 22, 2001, We conducted our andit
in accordance with auditing standards gencrally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Pontchartram Levee District’s, a component unit of the State
of Louisiana, financial statcmenis are {ree of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a dircet and matcerial effcct on
the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objcctive of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reporied under Government Auditing Standards.

Internal Control Qver Financial Reporting
In planning and performing our audit, we considered the Pontchartrain Levee District’s, a component unit of the State of
l.ouisiana, internal control over financial reporting i order to determine our auditing procedures for the purpose of
cxpressing our optnion on the financial statements and not to provide assurance on the miernal control over financial
reporting. However, we noted a maticr involving the inlernal control over financial reporting and its operation that we
consider {o be a reportable condition. Reportable conditions involve matfcrs coming (o our attention relating to significant
deficicncics m the design or operation of the internal control over financial reporting that, in our judgment, could adverscly
allcct the District’s ability (o record, process, summarize angd report financial data consistent with the assertions of
management in the financial statements. The reportable condition 1s described in the accompanying schedule of {indings
and quecstioned costs as item B-].

.0
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A malerial weakness 1s a condition in which the design or operation of onc or more of the internal control components docs
not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statcments being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Our consideration of the internal control over financial reportmg would not ncecssarily
disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily
chsclosc all reportable conditions that are also considered to be matenal weaknesses. However, we belicve the reportable
condition described above 15 not a material weakness.

This report is intended solely for the information and use of the Board of Commissioncrs, management, others within the
organization, and the Legislative Auditor and is not intended 1o be and should not be used by anyone other than these
speeificd pariies.

Praatiithovat S itlrillf

Donaldsonville, Louisiana
August 22, 200]
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PONTCHARTRAIN LEVEE DISTRICT
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Lutcher, Louisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e e —

YEAR ENDED JUNE 30, 2001

SUMMARY OF AUDIT RESULTS

1. The auditors’ report expressed an unqualified opinion of the financial statements of the Pontchartrain Levee
District.

2. One reportable condition relating to the audit of the financial statements 1s reported at B-1 in this schedule. This
condition is not a material weakness.

3. No instances of noncompliance material to the financial statements of the Pontchartrain Levee District were
disclosed during the audit.

REPORTABLE CONDITION
1. lack of Segregation of Dulies
Condition: The performance of accounting procedures is limited to twa people.

Criteria: Internal controls should be in place that provide reasonable assurance that financial transactions are
properly recorded and accounted for. Segregation of duties 1s an integral part of internal controls.

Igfect; There is insufficient segregation of duties to have effective internal control.

Recommendation: No action i1s recommended.,

Response: We concur In the finding and recommendation. Compensating controls exist in that the Board
revicws all invoices before they are paid and the majority of revenue is received directly by the State Treasury.

Additionally, it would not be cost-effective to increase the size of the staff to achieve effective segregation of
duties.
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Lutcher, Louisiana
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
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YEARK ENDED JUNE 30, 2001

— e e L

A. INTERNAL CONTROL AND COMPLIANCE

1. This District had no findings in the prior year.

L



DIVISION OF ADMINISTRATION:

OFFICE. OF STATEWIDE REPORTING AND ACCOUNTING POLICY
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PONTCHARTRAIN LEVEE DISTRICT
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Statement B
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

s ——

Py rE—

YEAR ENDED JUNE 30, 2001

Total
Capital (Mcmorandum
General Projects _Onlvy
REVENUES
Taxcs $ 3,941,385 $ - $ 3,941,385
Intcrgovernmental revenucs 361,002 - 361,002
Investment Income | 533,374 1,044,433 1,599,807
Other - Sale of Equipment/Miscellancous 22,712 - 22,712
Total revenues _ 4,880,473 - ],044,433 i L 5,974 900
EXPENDITURES
Genceral administrative 1,080,907 - 1,080,907
Employec related bencefits 433,349 ~ 433,349
Travel 34,156 - 34,156
Opcrating scrvices 292,095 - 292,095
Matcrials and supplics 125,617 - 125,617
Profcssional services 69,470 62,162 131,632
Capital outlay 261,811 505,850 767,661
Other charges 129,437 - 129 437
Total expenditurcs 2,426,842 568,012 2,994,854
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 2,453,631 476,421 _ 2,930,052
OT1ER FINANCING SOURCES (USES) -
Opcrating transfers n - 2,000,000 2,000,000
Opcrating transfers out (2,000,000) -~ (2,000,000)
Total other financing sources (uscs) (2,000,000) 2,000,000 -
EXCESS OF REVENUES AND OTHER
SOURCES OVER(UNDER) EXPENDITURES
AND OTHER USES 453,631 2,476,421 2,930,052
FUND BALANCE
BEGINNING OF YEAR 8,341,568 18,977,813 27,319,381
END OF YEAR - § 8,795,199 $ 21,454,234 $ 30,249,433
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STATEMENT OF RE CVENUES, EXPENDITL URES, AND

CHANGES IN FUND BAL AN(,L BUDG‘FI‘ AND ACTUAL: GENE NERAL FUND

- -‘-“.‘b.l'“

REVENUES

Ad valorem taxcs

State revenuce sharing
FEMA rcevenuce

Interest on delinguent 1axces
Salc of equipment

Interest carnings
Misccllancous

Total revenucs

EXPENDITURES
Ixccutive and administrative:
President's salary
President’s expenses
Commissioncrs' per diems
Commissioncrs' milcage
Sceretary's salary
Convention and meeling €xpenses
Membership duces
Employces' related benefits:
Social sceurity
Medicare
Subtotal exccutive and administrative
General administrative:
Salarics:
Clerical
Yixceutive chrector
Projcct manager
Profcssional scrvices:
l.cgal (attorney)
Consultant enginect
Consultant/attorncys’ expenscs

Budgct

§ 3,825,705
315,860

4 400
40,600
406,100
2.000

— i g i il —r]

4 594 665

Statement C
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=

§ 3.927.730
333,961
27.041

13 655
22.707
555,374

5

Ay A

Vanance
Favorable/
(Unfavorablc)

—r A -—

4,880,473

8,400
1,200
21,600
6,000
7.200
12,000
7.500

1,800
450

7,000

19,125
3.933
7,300

17,638
1,900

2,010
470

66,150

59376

55,000
60,000
45,000

24,000

36,000
2,200

- 30 -

40,289
60,008
40,483

24,000
21,000
3,902

$ 102,025

18,101

27,04]

9,233

(17,893)

149,274

S et R = ymm =

(1,995)

- — i —— . A

285,808

-.—-h-  —— -

1,400
1.200
2.475
2.067

(100)

(5,638)

5,600

(210)
(20)

6,774

14,71]
(8)
4,517

15,000
(1,702)



PONTCHARTRAIN LEVEE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE, - BUDGET AND ACTUAL- GENERAL FUND
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YEAR ENDED JUNE 30, 2001

[e————— T F T N T

EXPENDITURYES (CONT'D)
General administrative (Cont'd)
Employees' related benefits:
Mecdicare
Retirement contributions
Social sccurity
Group msurance
Supplics
Opcrating services
Insurance consultant
Rentals
Compultcr cxpenscs
Travel and other charges
Janitorial Scrvices
Miscellancous
Acquisitions for office
Accounting scrvices
Civil service fee
Audit cxpense
Maintcnance of property/cquipment
Deductions from ad valorem taxes - pension fund
Subtotal general admimstrative expenditures
L.cvee maintenance:
Salarics:
Regular
Overtime
Employcces' related benefits:
Retirement
Social security
Mcdicare
Group msurance
Opcrating scrvices
Maintcnance and repairs
Matcrials and supplics
Travel and other charges
Equipment and vehicles
Subtotal lecvee maintenance

Budgct

$

2,400
25,500
1,000
32.700
8,200
31,200
4,000
4,600
6,400
10,000
5.500
8,600
50,000
8.750
4,200
8,000
14,300
134,500

$82.050

Actual i

1,825
14,038
310
30,047
7.085
23,015
3.150

3 849
5,428
7,590

4 828
3.151
360
11,730
4,591
8.000
4,023
124,846

811,200
10,000

108,000

3.000
272.000
27,600
104,700
121,000
1,000
410,000

1,868,500

447 548

792,727
3,149

04 386

2,046
248,274
25,009
88,870
74,856
544
230,546

-3 -

1,561,007

Statement €

Variance
Favorable/
(Unfavorablc)

—- s A ——— = e — A

$ 575
11,462
690
2.653
1.115
2185
850
75]
972
2410
672
5.449
49,640
(2,980)
(391)

10,277
0654

134 502

I —r— o — ——— — e ] — — By B

12,473
6,851

13,0614

354
23.726
2 591
15,830
46,144
456
179,454

307,493
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Statement C

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCY. - BUDGET AND ACTUAL-GENERAT, FUND
YEAR ENDED JUNE 30, 2001

Variance
IFavorable/
Budgct ~ Actual _(Unfavorablc)
EXPENDITURES (CONT'D)
L.evee police:
Salaries:; S
Regular $ 120,000 $ 110,436 $ 9,564
Overtime 2,000 423 1,577
Employcces' related bencefits:
Retirement 15,000 14,371 (629
Medicare 500 379 121
Group nsurance 23,000 24,594 (1,594)
Matcrials and supplics 16,600 10,485 0,115
Maintcnance - properly and cquipment 6,500 3,013 3,487
Purchasc of cquipment 50,500 30,9006 19,594
I’ublic official bonds 300 200 100
Travel and other charges 1,000 249 45]
Subtotal lcvee police 235,400 195,356 40,044
Other - insurance 156,000 128,959 27,041
Flood fight contingency fund 50,000 34,596 15,404
Emergencics - - -
Total cxpenditures 2,958,100 2,426,842 i 531,258
EXCESS OF REVENUES OVER EXPENDITURES 1,636,565 2,453,631 817,066
OTHER FINANCING SOURCES (USES)
Transfers out (2,500,000) (2,000,000) _ 500,000
EXCESS OF REVENUES AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES (863,435) 453,631 1,317,066
FUND BALANCE AT BEGINNING OF YEAR 8,341,568 8,341,568 -
FUND BALANCE AT END OF YEAR $ 7,478,133 $ 8,795,199 $ 1,317,066

- 37 -



_— — — — — — = — —

— — e— e— e— e— m—— = Em— E— — e—— e

STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

INTRODUCTION

The Pontchartrain Levee Dislrict was created by the Louisiana State Legislature under the provisions of
Louisiana Revised Statute (LSA-R.S.) 38:291(L). The following i a brief description of the operations of the
Ponichartrain L evee District, which includes the parish/parishes int which the District is located:

The Levee District includes all or portions of the 1ollowing parishes: East Baton Rouge, Iberville, Ascension, St.
James, St. John the Baptist, and $t. Charies. The Levee District primarily provides flood protection for those
areas contained in the Distnct.

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting
standards with respect to activities and transactions of state and local governmental entities. The GASB
has issued a Codification of Governmental Accounting and Financial Reporting Standards (GASB
Codification). This codification and subsequent GASB pronouncements are recognized as generally
accepled accounting principles for state and local governments. The accompanying financial stalements
have been prepared in accordance with such principles.

Reporing Entity

GASB Codification Section 2100 establishes criteria for determining the governmental reporting enlity
and has defined the governmental reporting entity of the Commission/District to be the State of Louisiana
because the statle exercises oversight responsibility in that the governor appoints the commissioners, and
public service is rendered within the state’s boundaries. The accompanying statement presents only
transactions of the Ponichartrain Levee District, a component unit of the State of Louisiana. Annually the
State of Louisiana issues a general purpose financial report which includes the actvity contained in the

accompanying financial statements, The general purpose financial report is issued by the Louisiana
Division of Administration-Office of Statewide Reporting and Accounting Policy and audited by the
{ouistana Legislative Auditor.

Fund Accounting

The accounts of the Commission/District are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted for with
a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate. Revenues are accounted for in these individual funds based
upon the purpose for which they are to be spent and the means by which spending activities are
controlled. The funds presented in the accompanying financial stalements are desciibed as follows:

General Fund

The General Fund is the general operating fund of the Ponicharirain Levee District. ltis used to account
for all financial resources except those required to be accounted for in another fund.
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
FFor the Year Ended June 30, 2001

Capital Projects Funds
Capital Projects Funds are used to account for financial resources {o be used for the acquisition,
construction, or improvements of major capital facilities cir-2r than those not reported in other funds.

Account Groups

The two account groups are not "funds”. They are concerned only with the measurement of financial
position, not with measurement of results of operations. Acccunt groups are used 1o establish accounting
control and accountability for general fixed assets and general long-term debt.

a. General Fixed Asset Account Group - Fixed assetls used in the governmental fund type operations
(general fixed assets) are accounted for in the general fixed assets account group, rather than in the
governmental funds. |

b, General Long-Term Debt Account Group - Obligations such as compensated absences payable
expected to be financed from governmentai funds are accounted for in the general long-term debt
account group, not in the governmental funds.

4. Basis of Accounting

Basis of accounting refers to when revenues and expenditures, or expenses as appropriale, are
recognized and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. The records are maintained on
the modified accrual basis of accounting uwlilizing the following practices in recording revenues and
expenditures:

Revenues — Ad valorem taxes and the related state revenue sharing are recorded in the year the
taxes are assessed. Ad valorem taxes are assessed on a calendar year basis,
become due on November 15 of each year, and become delinguent on December
31. The taxes are generally collected in December, January, February, March, and
April of the fiscal year.

Interest income on demand deposils, cerlilicates of deposils, and investiments are
recorded when earned and available.

Rents are recorded in the year earned.
Substantially all other revenues are recorded when received.

Expenditures -~  Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred, except for accumulated annual and sick
leave, which are recognized when paid.

5. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General Fund, Special Revenue Funds
and Capital Projects Funds, Encumbrances outstanding at year end are reported as reservations of fund
balances since they do not constitute expenditures or liabilities.

6. Total Columns on Combined Statements

Total columns on the combined statements are captioned Memorandum Only to indicate that they
are presented only to facilitate financial analysis. Data in these columns do not present financial
position or results of operations in conformity with generally accepted accounting principles. Neither
is such data comparable to a consolidation.
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

B.

BUDGETARY PRACTICES

The Pontchartrain Levee District utilizes the following budgetary practices:

The District prepares its budget in accordance with Louisiana Revised Statute LSA-R.S. 38:318. The
budget is prepared on a modified accrual basis for the General Fund. The budget for the fiscal year
ended June 30, 2001 was adopted on February 21, 2000, and there were no amendments. Formal
budget integration is employed as a management control device during the year for the General Fund.
All appropriations lapse at year-end, and encumbrantes are not recognized by the District,

There were ho actual expenditures over adopted budgeted expenditures for the year ended June 30,
2001,

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include demand deposits, time deposits, and
certificates of deposit. Under state law the Pontchartrain Levee District may deposit funds within a fiscal
agent bank selected and designated by the Interim Emergency Board. Further, the District may invest
in ime certificates of deposit of state banks organized under the laws of Louisiana, national banks having
their principal office in the state of Louisiana, in savings accounis or shares of savings and loan
associations and savings banks and in share accounts and share certificate accounts of federally or state
chartered credit unions.

Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of secunties owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal the

amount on deposit with the fiscal agent. These pledged sccurities are held in the hame of the pledging
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State
Treasurer. The deposits at June 30, 2001, were secured as follows:

Deposits in Bank Accounts
Certificates of

Cash Deposit Total
Deposits in Bank Accounts per
Balance Shee $ 467,690  $13.394.441 $13,862,131

Bank Balances:
a. Insured (FDIC) or collateralized with

securilies held by the entity or its

agent in the entity’s name 100,000 3,709,222 3,809,222
b. Collateralized with securities held by

pledging financial institution’s trust

department or agent in the entity’s

name 367,690 3,918,000 4 285 690
c. Uncollateralized, including any

securities held for the entity but not

in the entity's name 0 5,767,219 __ 5767219
Total Bank Balances $ 467.690  $13.394.441 $13.862,131
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

The following is a breakdown by banking institution, program, account number, and amount of the
balances shown above:

Banking Institution Program Amourt
1. Reqions Bank General Fund o $3,680,199
2. Regions Bank Caepital Projects Fund $674,783
3. Regions Bank — Trust Account Capital Projects Fund §$651,742
4. Bank of West Baton Rouge Capital Projects Fund $898.000
5. Union Planters Bank Capital Projects Fund $1,000,000
6. Iberville Building & L.oan General Fund $100.000
7. Amsouth Bank General Fund $2,300,000
8. Amsouth Bank Capital Projects Fund _ $709222
g, Whilney General Fund - $750,000
10. Bank One - Trust Account Capital Projects Fund $12.604, 082
11.  Hibernia National Bank General Fund . $2.000,000
12. Hibernia National Bank Capital Projects Fund $1,000,000
13. United Community Bank General Fund $100.000
14. Ibemwville Trust and Savings Bank General Fund $619.219 ~

Were uncollateralized securities fitling the descnption in (¢) above dunng the year significantly greater
than at June 30, 20017 NO.

Cash in State Treasury and petty cash are not required to be reported in the nole disclosure., However,
to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below
any cash in treasury and petty cash that are included in the balance sheet,

Cash in State Treasury $ 3,203,171

_TE s S S e o i L T T

Petty Cash $ 50

=T WL T e

Also included in cash are the investments in the Regions and Bank One Treasury Money Market
Trust Funds with balances of $651,742 and $12,604,023, respectively, as of June 30, 2001, In
accordance with GASB, the investments are not categorized in three risk categories provided by
GASB because the investmenis are in a pool of funds and therefore not evidenced by securities that
exist in physical or book entry form.

Treasury Money Market Trust Funds $13,255,824
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

2. INVESTMENTS

The District has no investments as of June 30, 2001.

D. RECEIVABLES

At June 30, 2001, the District had net receivable balances, totaling $ , as follows:
s . GovernmentalFunds _~~  Proprietary
Special Debt Capital
Class of Receivable General Revenue Service Projects Enterprise Total
Grants:
State $ $ $ % $ S
Federal 27,041 _ e | 27,041
Ad valorum taxes 21.910 L L 21910
Rents, leases, and
other _ . _ L | ) e
Inlerest receivable 2565 _ 48598 51163
Total receivables, |
net $ 51516 $__ 0§ $_ 48598 §_____$ 100,114
E. DUE TO/DUE FROM AND TRANSFERS
1. List by fund type the amounts due from other funds detailed by individual fund at your fiscal
vear end:
Type of Fund Name of Fund Amoaount
Capital Projecis Fund _ Special Conslruction Fund $ 2,001,024
~ Total due from other funds - $ 2,001,024

E L R L TeLTell | ow e e =T I

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end;

Type_of Fund Name of Fund Amount
R General Fund General Fund $ 2,001,024
" Total due to other funds - 3 2,001,024

Em e sl T T, M == " oo T o r = s =

3. List by fund type all transfers from other funds for the fiscal year:

Type of Fund Name of Fund Amount
__Capital Projects Fund Special ConstructionFund ___~ §___ 2.000.000
" Total transfers from other funds B o % 2,000,000
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

4. List by fund all transfers to other funds for the fiscal year:

[ L T —

d General Fund $ . 2.000,000

—

Type_of Fund Name of Fund Ammount

un
General Fu

_— - . —— -
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F. GENERAL FIXED ASSETS

Fixed assets used in the governmenta! fund type operations {general fixed assets) are accounted for in
the General Fixed Assets Account Group, rather than in governmental funds. Public domain or
infrastructure are not (are) capitalized. No depreciation has been provided on general fixed assets. All
fixed assets are valued at historical cost or estimated historical cost. (If historical cost is not available,
describe alternate method of valuation and disclose the extent which fixed assets have been estimated.)

A summary of changes in general fixed assets follows:

Beginning Ending

Balance at Balance at

7/1/00 Additions Deletions 6/30/01
lLand $ 765082 % - $ -  $ 765,082
Buildings 461,004 22573 - 483 577
Eqguipment _ 1402 957 237438 ( 120,299) 1,520,096
Construction in progress _ e B
Total $ 2620043 ¢ 260011 (6  120299) S 2.788.055

(NOTE: Per Office of Statewide Reporting and Accounting Policy (OSRAP) policy, infrastructure should be
disclosed in the notes but not reflected on the financial statement.)

G. INVENTORIES

Governmental fund inventories of the District are recorded at the lower or cost or market and recognized

as an expenditure when purchased. Inventories at year-end are equally offset by a reservation of fund
balance.
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

H.

PAYABLES

At June 30, 2001, the District had payables tolaling $161,504, as follows:

e GovernmentalFunds ~~~~~ Proprietary
Special Debi Capital

Class of Payable General Revenue Service Projects Enterprise 1otal
Accounts payable $ 93923 & $ _ $ 10380 $ B $ 104,303
Taxes payable B . e S
Salaries payable 22.827 o 22.827
Payroll deductions

payable 29,374 L B ~ 29374
Other payables

(identify):

Deposits held 5.000 5.000

Total payables $ 151124 $_ & . $.10380 $ . . $ 161504

L EAVE

1. COMPENSATED ABSENCES

The Pontcharirain Levee District has the following policy on annual and sick leave:

Employees earn and accumulate annual and sick leave at various rates depending on their years of
service. The amount of annual and sick leave that may be accumulated by each employee is unlimited
Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave
at the employee’s hourly rate of pay at the time of termination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used toc compute retirement benefits.

The cost of leave privileges, computed in accordance with GASB Caodification Section C60, is recognized
as a current year expenditure in the General Fund when leave is actually taken; it is recognized in the
enterprise funds when the leave is earned. The cost of leave privileges applicable to general government
operations not requiring current resources is recorded in the general long-term obligations account

group.

RETIREMENT SYSTEM

Substantially all of the employees of the District are members of the La State Employees Retirement
System (System), a cost sharing multiple-employer, defined benefit pension plan. The System is a
statewide public employee retirement system (PERS) for the benefit of state employees, which is
administered and controlled by a separate board of truslees.

All full-time Commission/District employees are eligible to participate in the System. Benefits vest with 10
years of service. Atrelirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of
their highest consecutive 36 months’ average salary multiplied by their years of credited service.
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years
of service, (b) age 55 with 25 years of service, or (¢} age 60 wilh 10 years of service. |n addition, vested
employees have the opfion of reduced benefits at any age with 20 years of service, The System also
provides death and disability benefits. Benefits are established or amended by state statute. The System
issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That reporl may be obtained by writing to the State Employees
Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 822-
0608 or (800) 256-3004.

Members are required by state statute to contribute 7.5% of gross salary, and the Commission/District is
required to contribute at an actuarially determined rate as required by R.S. 11:102. The contribution rate

for the fiscal year ended June 30, 2001, increased to 13.0% of annual covered payroll from the 12.3% and
13% required in fiscal years ended June 30, 2000 and 1999, respectively. The District's contributions to
the System for the years ending June 30, 2001, 2000, and 1999, were $122,795, $122,608, and $107,009,

respectively, equal to the required contributions for each year.
K. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

GASB 12 requires the following disclosures about an eniployer's accounting for post retirement health care
and life insurance benefits:

1. A description of the benefits provided and the employee group covered.
2. A description of the accounting and funding policies followed for those benefits.
3. The cost of those benefits recognized for the period, unless the costs are not readily determinable.**

4. The effect of significant matters affecting the comparability of the costs recognized for all periods
presented.

**If the cost of any post retirement health care or life insurance benefits cannot readily be separated from
the cost of providing such benefits for active employees or otherwise be reasonably approximated, the {otal
cost of providing those benefils to active employees and retirees, as well as the number of active
employees and the number of retirees covered by the plan must be disclosed.

The Pontcharlrain Levee District provides certain continuing health care and life insurance benefits for ils
retired employees. Substantially all District employees become eligible for these benefits if they reach
normal retirement age while working for the District. Those benefits for retirees and similar benefits for
aclive employees are provided through an insurance company whose monthly premiums are paid jointly
by the employee and by the District. The District's cost of providing retiree health care and life insurance
benefits are recognized as expenditures when the monthly premivms are paid. For the year ended June
30, 2001 the costs of providing benefits for 309 retirees totaled $118,337.

L. GENERAL LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for June 30, 2001

Long term cobligations payable at June 30, 2000 $ 117,274
Additions L
Retirements 1375
Long term obligations payable at June 30, 2001 $ 115,899

The long-lerm obligations at June 30, 2001 include compensated absences.
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2001

M. LITIGATION

1. The Pontchartrain L.evee District is a defendant in litigation seeking damages as follows:
Date of Primary Damages Insurance
Aclion. Description of Litigation Attorney Claimed | Coverage
12/23/00  4-Wheeler Accident on lL.evee Mark Hanna Personal Injury $ Covered
6/30/01 Clear titie of real estate - Ryland Percy Title of property O NIA
6/30/01 Expropriation lawsuits Ryland Percy Property value _ NA
S

The District's legal advisor estimates that potential claims not covered by insurance would not materially affect
the financial statements.

N. FUND BALANCE/RETAINED EARNINGS DISCLOSURES

The following is a breakdown of reserves and designations. Reservations of fund balance/retained
earnings represent amounts either legally restricted to a specific future use or not available for
appropriation or expenditures. Designations represent tentative management pians.

General Special Debt Capital
Fund Revenue Sernvice Projects  Enterprise  Fiduciary
Reserve for;
_____Inventory $ 20,355 & % $ N B
_Flood/ight contingencies 50,000 B o
__Emergencies _ 25,000 o .
—I: Dta I R e5e Wati 0 ns $:""9' 51?35*5:- $Z‘ $.—'_"L": ':.'_:.':..::#_ $ ‘;_ $:'.:;:;_-::".: =i $.—:-_:,--___-. _--— v |
Designated for:
_ $ $ $ $ $ S
Total .Desig nations S $::____,_______ S $__ﬂ,_“ $_ _ *$::_;__;
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- STATE OF LOUISIANA
PONTCHARTRAIN LLEVEE DISTRICT
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended June 30, 2001

Name ~Amount
Henry Bapliste $ 2,325
Jessee Bartley 2,700
LeVerne Brown 2475
Joseph Gautreau, President 8,125
Kernell Goudia 2,625
Webb Harelson 675
David Laborde | 2,700
Herbert Thurber 2,700
Steve Wilson 1,800

$S.._...26,125

SCHEDULE 1
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STATE OF LOUISIANA
PONTCHARTRAIN LEVEE DISTRICT
SCHEDULE OF STATE FUNDING
Forthe Year k.nded June 30, 2000

Description of Funding Amount
o8 State Revenue Sharing e S 333,961
2. L o )
3. ~ o L ) R
4 _ — e
5. 3 o
6. N L _ o L
7. . ,_ _
8. e e
S _ ~ _
10. _ R _
Total 3 333,961

T, ol kel el ki e S S TN ST T T e, T

SCHEDULE 2
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STATE OF LOUISIANA

PONTCHARTRAIN LEVEE DISTRICT

SCHEDULE OF EXPENDITURES BY OBJECT
Forthe Year Ended Junhe 30, 2000

Personal services
Travel

Operating services
Supplies
Professional services

Other charges
Capital outlay
Interagency transfer
Debt service

Total

SCHEDULE 3

_44 -

Amaount

$1,5614,266
34,156
292,085
125,617
131,632
129,437
767,661

2,000,000

~——04,994 804



